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Alternative Strategy 
Portfolio Commentary 

 

FIRST QUARTER 2020 

Headed for Deep Trouble 

As the first quarter of 2020 ends, we feel the portfolio is 

well positioned for what we predict will be an extremely 

difficult period for the US markets.   

Nobody could have predicted the Coronavirus.   For over 

3 years the product has been positioned for this type of 

market decline.  The events of Q1 2020 strongly 

reinforce our belief in the need for clients to protect 

themselves.  The next 12-18 months could be extremely 

negative for the markets. 

We are focusing on the long term effects that the 

pandemic will have on the U.S. economy.  There will be 

a tremendous strain on the Federal budget as well as 

long term damage to consumer spending.  A speedy 

recovery is extremely unlikely in our view. We will 

continue to avoid the US dollar as well as US fixed 

income. 

Portfolio Analysis   

The Triboro Alternative strategy had an outstanding first 

quarter.  The strategy was +14.79% (gross of fees while 

the S&P 500 declined by 19.60%. 

During the worst 10 days for the S&P 500 year to date 

the index was down -45.25%.  Over those 10 days the 

Triboro Alternative Strategy was up +35.07%. 

 

 

 

Our short S&P 500 position and our exposure to 

volatility drove the performance of the portfolio in Q1.  

We would expect similar performance during any future 

declines and the opposite will occur during market 

rallies. 

Portfolio Activity 

In late January we made small additions to the short 

S&P 500 position as well as to the VXX position.  We 

will remain short the S&P 500 for at least the 

intermediate term. 

Executive Summary 

 -  The strategy uses asset classes not correlated to the 

US markets to manage the risk in sharp downturns in the 

US markets 

-  The portfolio is positioned to protect against the 

possibility of continued underperformance in US 

equities and treasuries in the second quarter of 2020 and 

beyond.. 

During this unprecedented time we are always available 

to assist you with any questions and to help you in any 

way we can. 

Regards, 

Philip Mendelsohn, CFA 

Portfolio Manager 

 

This material represents an assessment of the market and economic environment at a specific point in time and is not intended to be a 

forecast of future events, or a guarantee of future results. Forward-looking statements are subject to certain risks and uncertainties. 

Actual results, performance, or achievements may differ materially from those expressed or implied. Information is based on data 
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